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Domestic demand – Rebound in consumption as 
investment takes a slight step back in November 
 Gross fixed investment (November): 19.2% y/y (nsa); Banorte: 16.5%; consensus: 19.8%

(range: 15.7% to 23.6%); previous: 25.5%

 Private consumption (November): 5.6% y/y (nsa); Banorte: 4.4%; consensus: 4.8%
(range: 3.5% to 5.5%); previous: 5.2%

 Investment fell 1.3% m/m, with a mixed performance inside. Construction retreated by 
2.8% –only its second drop so far this year–, with machinery and equipment
rebounding 0.4%

 Consumption up 0.7% m/m, offsetting October’s loss. The imported component led the 
uptick (6.3%), with domestic goods and services more modest at 0.2%

 We believe that the end of the year will be defined by the resilience of consumption,
although with some uncertainty regarding investment. However, we expect both items 
to gain momentum at the start of 2024,, particularly the latter

Decline in investment in November, dragged by construction. GFI advanced 19.2% y/y, 
decelerating vs. October (Chart 1). Construction explains much of this, moderating to 20.7% 
–although with differences prevailing within, still with high rates in the non-residential
component. Machinery and equipment was more stable at 17.6%, with a moderation in the
imported component. For further details, see Table 1.

With seasonally adjusted figures, investment fell 1.3% m/m (Chart 3), only its second 
sequential decline in the year. Once again, the main impact came from construction, down 
2.8%. This figure was already expected given its performance in the industrial production 
report, where both edification and civil engineering works showed negative rates. However, 
weakness centered in the residential sector in this occasion, somewhat expected given 
prevailing declines throughout the year and a challenging base effect. Meanwhile, the non-
residential component was more stable at -0.1%, in our opinion supported by both progress 
on key infrastructure projects and construction of industrial spaces. As such, the slight the 
moderation is likely related to temporary adjustments and not a change in the overall trend. 
Machinery and equipment rebounded by 0.4%, not enough to offset October’s decline 
(-0.6%). Strength centered in the domestic component (1.0%), particularly in transportation 
equipment at +1.2%. Meanwhile, the imported component fell 0.1%, with transportation 
dragging the headline at -6.6%. This is consistent with prevailing distortions in the aftermath 
of the UAW strike in previous months. More details can be seen in Table 2. 

The upward trend for consumption resumed. In annual terms, the indicator increased 5.6% 
(Chart 5). Fundamentals were skewed to the downside, with: (1) Wages maintaining a 
positive behavior, although with job losses; (2) a negative seasonality in remittances; and (3) 
a slight moderation in consumer credit. The trend inside continued, with imported goods as 
the most dynamic (33.1%) relative to the domestic component (1.4%), although with the 
latter slowing at the margin. For details, see Table 3. 

Sequentially, consumption grew 0.7% m/m, more than erasing October's losses (Chart 7). 
The imported component resumed its favorable trend at 6.3%, supported by MXN 
appreciation. For its part, the domestic component advanced 0.2%, with strength centered 
in services (0.5%), with goods declining 0.2% on a more challenging base (Table 4). These 
results point to strong results from discount initiatives that are typically held in the period. 
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We see a diverging trend for domestic demand between the first and second half of the year. 
Domestic activity will remain the engine of the economy throughout 2024 –recalling our 
estimate for GDP at 2.4%. We believe that dynamism will be centered in the first semester, 
betting on a slowdown in the second. Our expectation is based on four key pillars: (1) Higher 
government spending to complete priority projects; (2) private investment spending oriented 
to nearshoring-related projects; (3) the increase to the minimum wage and government 
programs that will boost households’ income; and (4) strong consumer fundamentals. In 
addition, we identified some satellite factors that will have a positive impact, which we 
describe in more detail below. 

On investment, our trajectory implies that it would be the main driver of growth. Thus, the 
dynamism seen in 2023 will continue in the first half, with public and private capital providing 
support. However, it could be more limited by 2H24. On the contrary, momentum in 
manufacturing could boost machinery and equipment and further construction projects. In this 
sense, manufacturing was the sector that registered most investment announcements in 2023 
with US$52.6 billion, according to the Ministry of Economy. Thus, we expect that the 
formalization and start of private projects will continue in 2024. In line with the latter, demand 
for industrial parks and warehouses this year is expected to result in an investment of US$3.2 
billion according to the Mexican Association of Industrial Parks. Other tailwinds would be 
related to an easier monetary stance starting in 1Q24. 

On consumption, we believe that dynamism in the first quarter will be greater than at the end 
of 2023, given higher households’ disposable income thanks to social programs transfers (with 
some payments made in advance to comply with the electoral ban). In addition, strength in 
fundamentals will continue, highlighting real wage growth –an expected response to the 
increase in the minimum wage– and good dynamism in remittances. On the other hand, the 
performance of the MXN could also be an incentive for consumer goods imports –especially in 
1Q24. Finally, we remain alert to inflation as we anticipate that it will close the year at 4.6% 
y/y, not ruling out that pressures could arise –particularly in the non-core component– that 
could undermine the advance of real wages or negatively impact consumer confidence. 
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Gross fixed investment 
Table 1: Gross fixed investment 
% y/y nsa 
  nsa  sa 
  Nov-23 Nov-22 Jan-Nov’23 Jan-Nov’22  Nov-23 Nov-22 
Total 19.2 7.8 20.3 7.7   20.1 8.5 
    Construction 20.7 4.4 20.4 3.4  21.4 4.7 
        Residential 5.6 -4.8 2.0 -3.5  6.1 -4.5 
        Non-residential 34.4 14.4 38.5 11.1  35.1 14.4 
    Machinery and equipment 17.6 11.7 20.1 12.9  18.8 14.1 
        Domestic 16.1 9.1 16.2 6.9  16.1 11.8 
            Transportation Equipment 33.4 19.1 29.6 7.1  32.9 22.0 
            Other machinery and equipment 1.4 1.8 5.3 6.7  1.4 4.3 
        Imported 18.6 13.6 22.9 17.5  21.3 14.0 
            Transportation Equipment 43.4 28.6 58.5 26.0  45.2 29.2 
            Other machinery and equipment 15.0 11.7 18.7 16.5  17.5 13.7 

 

Source: INEGI 
 

Chart 1: Gross fixed investment 
% y/y 

Chart 2: Gross fixed investment by sector 
% y/y 

  
Source: INEGI Source: INEGI 

 

Table 2: Gross fixed investment 
% m/m sa; % 3m/3m sa 
  % m/m  % 3m/3m 
  Nov-23 Oct-23 Sep-23  Sep-Nov’23 Aug-Oct’23 
Total -1.3 1.7 -1.7   0.6 2.7 
    Construction -2.8 3.7 -5.1  -0.9 3.5 
        Residential -5.9 6.8 3.6  4.6 2.1 
        Non-residential -0.1 1.6 -12.1  -5.7 3.4 
    Machinery and equipment 0.4 -0.6 2.6  2.6 2.3 
        Domestic 1.0 -1.8 3.8  4.3 4.4 
            Transportation Equipment 1.2 -1.2 7.2  7.6 7.4 
            Other machinery and equipment 0.4 -3.7 0.6  0.3 1.0 
        Imported -0.1 -0.6 1.6  0.3 0.2 
            Transportation Equipment -6.6 0.1 9.8  6.7 6.7 
            Other machinery and equipment 0.9 -0.6 0.5   -0.4 -0.5 

 

Source: INEGI 
 

Chart 3: Gross fixed investment 
% m/m sa 

Chart 4: Gross fixed investment 
Index sa 

  
Source: INEGI Source: INEGI 
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Private consumption 
Table 3: Private consumption 
% y/y nsa 
  nsa  sa 
  Nov-23 Nov-22 Jan-Nov’23 Jan-Nov’22  Nov-23 Nov-22 
Total 5.6 2.8 4.3 5.4  5.8 3.1 
    Domestic 1.4 3.3 1.6 6.4  1.6 3.5 
        Goods 1.6 0.5 0.4 4.3  1.8 0.8 
            Durables 24.1 -2.2 14.5 1.4  - - 
            Semi-durables 5.8 4.9 2.5 4.8  - - 
            Non-durables -1.8 0.0 -1.6 4.5  - - 
        Services 1.3 7.0 3.2 9.0  1.2 7.1 
    Imported goods 33.1 -3.7 19.8 1.9  35.1 -1.3 
        Durables 38.6 3.9 26.0 22.6  - - 
        Semi-durables 26.4 0.4 12.3 21.9  - - 
        Non-durables 32.3 -9.4 19.2 -13.0  - - 

 

Source: INEGI 
 

Chart 5: Private consumption 
% y/y 

Chart 6: Domestic consumption: Goods and services  
% y/y 

  
Source: INEGI Source: INEGI 

 

Table 4: Private consumption 
% m/m sa; % 3m/3m sa 
  % m/m  % 3m/3m 
  Nov-23 Oct-23 Sep-23  Sep-Nov’23 Aug-Oct’23 
Total 0.7 -0.2 0.8  1.5 1.6 
    Domestic 0.2 -0.1 0.8  1.0 0.9 
        Goods -0.2 0.4 1.2  1.6 1.5 
        Services 0.5 -0.7 0.3  0.2 0.1 
    Imported goods 6.3 -1.3 1.9   5.3 4.7 

 

Source: INEGI 
 

Chart 7: Private consumption 
% m/m sa 

Chart 8: Private consumption 
Index sa 

  
Source: INEGI Source: INEGI 
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Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether 
any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
 

Determination of Target Prices 

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited 
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee 
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of 
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the 
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial 
and even total loss of the invested capital. 

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The 
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo 
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V. 
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in 
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.



 
 

 
 

 

Directory 
 Research and Strategy   

  

 

Alejandro Padilla Santana  
Chief Economist and Head of  
Research  
alejandro.padilla@banorte.com 
(55) 1103 - 4043 

  

      

 

Raquel Vázquez Godinez  
Assistant 
raquel.vazquez@banorte.com 
(55) 1670 – 2967 

 

Itzel Martínez Rojas  
Analyst 
itzel.martinez.rojas@banorte.com 
(55) 1670 - 2251 

 

Lourdes Calvo Fernández 
Analyst (Edition) 
lourdes.calvo@banorte.com 
(55) 1103 - 4000 x 2611 

  

 

María Fernanda Vargas Santoyo  
Analyst 
maria.vargas.santoyo@banorte.com 
(55) 1103 - 4000 x 2586 
 

Economic Research  

 

Juan Carlos Alderete Macal, CFA  
Executive Director of Economic Research and 
Market Strategy 
juan.alderete.macal@banorte.com 
(55) 1103 - 4046  

Francisco José Flores Serrano  
Director of Economic Research, Mexico 
francisco.flores.serrano@banorte.com 
(55) 1670 - 2957 

 Katia Celina Goya Ostos 
Director of Economic Research, 
Global 
katia.goya@banorte.com          
(55) 1670 - 1821 

      

 

Yazmín Selene Pérez Enríquez  
Senior Economist, Mexico 
yazmin.perez.enriquez@banorte.com 
(55) 5268 - 1694 

 

Cintia Gisela Nava Roa 
Senior Economist, Mexico 
cintia.nava.roa@banorte.com 
(55) 1103 - 4000 

 Luis Leopoldo López Salinas 
Economist, Global  
luis.lopez.salinas@banorte.com             
(55) 1103 - 4000 x 2707 

Market Strategy 

 

Santiago Leal Singer 
Director of Market Strategy 
santiago.leal@banorte.com 
(55) 1670 - 1751 

 

Marissa Garza Ostos 
Director of Equity Strategy 
marissa.garza@banorte.com 
(55) 1670 - 1719 

 
Víctor Hugo Cortes Castro 
Senior Strategist, Technical 
victorh.cortes@banorte.com 
(55) 1670 - 1800 

      

 

José Itzamna Espitia Hernández 
Senior Strategist, Equity 
jose.espitia@banorte.com 
(55) 1670 - 2249 

  
Carlos Hernández García  
Senior Strategist, Equity 
carlos.hernandez.garcia@banorte.com  
(55) 1670 - 2250 

 
Hugo Armando Gómez Solís   
Senior Analyst, Corporate Debt 
hugoa.gomez@banorte.com 
(55) 1670 - 2247 

      

 

Leslie Thalía Orozco Vélez 
Senior Strategist, Fixed Income and FX 
leslie.orozco.velez@banorte.com 
(55) 5268 - 1698 

 
Isaías Rodríguez Sobrino 
Analyst, Fixed Income, FX and Commodities 
isaias.rodriguez.sobrino@banorte.com 
(55) 1670 - 2144 

 
Gerardo Daniel Valle Trujillo        
Analyst, Corporate Debt 
gerardo.valle.trujillo@banorte.com 
(55) 1670 - 2248 

      
 

Juan Carlos Mercado Garduño 
Strategist, Equity 
juan.mercado.garduno@banorte.com  
(55) 1103 - 4000 x 1746 

 
Paula Lozoya Valadez 
Analyst, Equity 
paula.lozoya.valadez@banorte.com  
(55) 1103 - 4000 

  

Quantitative Analysis 

 

Alejandro Cervantes Llamas           
Executive Director of Quantitative Analysis 
alejandro.cervantes@banorte.com 
(55) 1670 - 2972 

 

José Luis García Casales 
Director of Quantitative Analysis 
jose.garcia.casales@banorte.com         
(55) 8510 - 4608 

 Miguel Alejandro Calvo Domínguez 
Senior Analyst, Quantitative Analysis 
miguel.calvo@banorte.com 
(55) 1670 - 2220 

      

 

José De Jesús Ramírez Martínez 
Senior Analyst, Quantitative Analysis 
jose.ramirez.martinez@banorte.com           
(55) 1103 - 4000 

 

Daniel Sebastián Sosa Aguilar 
Senior Analyst, Quantitative Analysis 
daniel.sosa@banorte.com  
(55) 1103 - 4000 x 2124 

 Jazmin Daniela Cuautencos Mora 
Strategist, Quantitative Analysis 
jazmin.cuautencos.mora@banorte.com  
(55) 1103 - 4000 

      

 
Andrea Muñoz Sánchez 
Analyst, Quantitative Analysis 
andrea.muñoz.sanchez@banorte.com 
(55) 1103 - 4000 

  

  

 

mailto:alejandro.padilla@banorte.com
mailto:raquel.vazquez@banorte.com
mailto:itzel.martinez.rojas@banorte.com
mailto:lourdes.calvo@banorte.com
mailto:francisco.flores.serrano@banorte.com
mailto:luis.lopez.salinas@banorte.com
mailto:jose.espitia@banorte.com
mailto:carlos.hernandez.garcia@banorte.com
mailto:hugoa.gomez@banorte.com
mailto:isaias.rodriguez.sobrino@banorte.com

	Glosario_Certificacion_Directorio_Ingles_2024.pdf
	Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and corporate banking, to a large number of companies in Mexico and abroad. It may have provid...




